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I. Key Entity Information

Backgro und info rmatio n

Garissa Water and Sewerage Company Limited was established by the companies Act ICAP
486) and the Water Acf.2002 on 6th July 2004.At cabinet level, Garissa Water and Sewerage

Company Limited is represented by the Cabinet Secretary for water and irrigation, who is
responsible for the general policy and strategic direction of the entity.The entity is domiciled
in Kenya.

Principal Activities
The principal activity/mission of Garissa Water and Sewerage Company is to improve quality
of life through the provision of potable water services in an environmentally and
commercially sustainable way to the satisfaction of our stakeholders.

Directors

The Directors who served the entity during the year/period were as follows:

Co rpo rate Headquarters
Registered Office
Along Lamu Road opposite Garissa Law Courts
P.O. Box 10BB-70100
Garissa, KENYA

Name Position Date Appointed
t. Mr. Mohamed Dahir

Weirah
Chairman 1't March 20L9

2. Mr. Yussuf A. Barre Managing Director L.t August 202L

3. Mrs. Fatuma A. Bathi Member 1't March 2AL9

4. Mrs. Arnina M. Magan Member 1rt March 20L9
5. Mrs. Fatuma A.

Muhumed
Member 1't March 2079

6. Mr. Yunis Y. Ibrahim Member L*t March 2019
7. Mr. Ahmed A. Noor Member County Representative

B. Mr. Robert G. Ndirangu Mernber NWWDA Representative

9. Mr. Aden H. Mohamed Member Lst March 20L9
10. Mr. Mohamed Issack Member County Representative
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II. The Board of Directors
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's Statement

shareholderg

op
in

pleased to present the annual report and financial statement for the year: ended
lune 2022. The Company has had numerous challenges in the past years that
Ited from, notwithstanding, the covid-19 pandemic, taking into its continued
'ation, saw a significant improvement in the provision of water and sewer services
is haven, In the year.

Water sector
--r-Follbwing the enactment of the Water Act of 2002 which called for a series of reform
meqsures to address weaknesses in the sector, Garissa Water and Sewerage Company
has pontributed to the achievement of these reforms by providing quality services of
watfr and sanitation in a commercialized manner and also increasing community
parliCipation in the management of water resources and provision of water supplies
within. With devolution, Garissa Water and Sewerage Company Ltd., County
Govprnment's role in water provision cannot be overemphasized. The company is
reviptuving its memorandum and articles of association to incorporate the County and
its ehvirons.

Ove[view

-t--
The external environment had its challenges this year under review. Due to
fluc(uations in the economy, our maintenance and operating costs increased due to
pricp changes and salary adjustments. Poor infr'astructure in the supply areas was a
majQr cause of high maintenance cost as the vehicles and motorcycles kept breaking
dow[r often. Also, water tariffs are reviewed by the govelnment and reviewed after
somp time, when the rate of inflation keeps on rising every year, this nevel made it
easyl to generate enough revenue to match the increased cost of operation. All these
hav$ forced the company to employ a high degree of efficiency in managing our
resofrrces to minimize costs. As mentioned earlier, the impact of fluctuations in the
opetlating environment never made our operations easy but there was a slight
decrpase in the company's income as compared to the previous year. Also noted is the
incrQased power bills and chemical cost which initially was being financed by the
Natignal Government but later left to the Company, this consumed the Company's
lesefve hence more funds should be availed to cater for assets renewal and meet
credftors obligation as and when they fall due.

Our mployees are the most valued asset and the Company is continuing to assess its
ng requirements. Customer care, Unaccounted for Water, Water quality

monitori
Thrdugh

ng and evaluation and billing system remain major challenges to our staff.
capacity building, staffs are being trained to ensure that all these challenges

rcome, Also, our staffs are being motivated in various ways for higher

IV,

I

5

are

and m
ance, To increase efficiency and accuracy in billing
eet customer expectation, the company in consultation with our regulator has

sour for billing software and SMS system of bill query and delivery and payment
gh M-Pesa service by our customers hence increased efficienry of operations

lx
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Non-Revenue water remains a thorn in the flesh to the company. Aged and corroded
pipes, vandalism, high pressure, illegal connection, meter tempering by customers and
flat rate contribute majorly to the above. Due to its adverse effect on our revenue, the
Company is doing L00o/o metering, enforcing fully the penalties issued by WASREB to
reduce the commercial losses and the establishment of the Non-Revenue Water
Committee with its TOR and budgetline that is expected to identify and implement the
strategies for the Non-revenue Water reduction.
This measure has reduced the level of unaccounted for water at70o/oto33o/o in the
year under review, The company has also a budget line dedicated to non-Revenue

water management.

Future Outlook
Due to the evidenced challenges in the economy and especially in the water sector, we
must ensure that we evaluate and review our strategies constantly for us to achieve

our mission statement and also to shorten our response time to the stalted challenges.
It is also worth noting fhat GAWASCO will continue to focus on maintaining the
excellent quatity of our services and delivery standards to meet our customer needs.

We shall endeavour to develop, strengthen and sustain the trust that the stakeholders,
employees and the public have placed in us and also put greater emphasis on a mot'e
robust technological system, competent human l'esource as well as build strategic
partnership with our stakeholders, The Company is also partnering with various
donors to finance and to facilitate the implementation of its capital investments. The
County Government of Garissa is a major stakeholder in the Company hetrce the need

for a close working relationship for improved efficiency and operation effectiveness of
the Company as it pursues its main objectives.

Appreciation
I would like to take this opportunity to record my gratitude to my fellow board
members for the support and valuable contribution to the Company and the
commitment they showed. I would also like to thank the Managing Director and staff
of GAWASCO for the performance achieved in the last year and the progress made in
executing the company's growth strategy, I remain confident that we have the skills
and resources necessary to manage the significant opportunities and challenges that
lie ahead. I thank my colleagues on the board for their sound guidance and support
during the eventful year,
We extend our gratitude to our consumers too for their continued suppot't and our
shareholders whose confidence has sanctioned important strategic developments.
I also sincerel thank authority Water Services Regulatory Board for
their g tinued support.

MrM Dahir Weiral't
Chairman
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of the Managing Director

overvtew
the year under review; 202L/22, strategies aimed at securing adequate water
expanding water access to the residents, improving the quality of supply and

ce to our customers, as well as financial performance took the centre stage of our

performance
ompany's performance has continued to improve despite the many challenges
it. The performance has been slowed by the continued use of water and

age tariffs which are not cost recovering and therefore investment in expansion
bilitation of the infrastructure has been affected.

sh to thank the county Government for its assistance in the payment of our
ty bills.

was a slight increase in income as compared to lastyear

n resource
Company's human resource has continued to be a valuable asset in achieving

objectives, targets, customer satisfaction and stakehoider expectations.
uently, the Company's work ethics al'e founded on team-work, staff

owerment, i nnovation, professio nal ism, equal opportu nity and integrity,

ohamud Dolal
Director
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VI. Statement of Performance Against Predetermined Obiectives for FY 2021/2022

During the year under review;202L/2022, the revenue increased as well as the expenditure.

However,
water and sanitation infrastructure are a key priority for the Company to meet her vision. The

existing infrastructure is in clire need for rehabilitation. To achieve coverage targets, new

infrastructure will be developed especially focusing on underserved areas and ensul'ing
water sufficienry and sewerage network coverage. Financial sustainability is critical for the

Company in ensuring continued service delivery. This will require the Company to mobilize
sufficient external and internal resources to fund its recurrent and investment budgets' It will
develop and implementstrategies to ensure itcan meetits operationalcosts in linewith the

sector benchmarks and attain commercial viability. These strategic pillars are as follows:

Pillar 1: Inclease access to clean and safe drinking water and sanitation selices
Pillar 2: Itnprove financial and operational sustainability
Pillar 3: Enhance customerfocus and experience
Pillar 4: Strengthen organizational sh'uctures and operational processes

Pillar 5: Strengthen people and communication systems

The Company develops its annual wolk plans based on the above 5 pillars. Assessment of the

Board's pelformance against its annual work plan is done on a quarterly basis. The Company

aclrieved its performance talgets set for the FY 2021,/2022 period for its 5 strategic pillars as

indicated below:

Strategic
Pillar

Obiective Key Performance
indicators

Activities Achievements

Pillar L Increase access to
clean and safe
drinking water and
sanitation services

a Coverage of the
Service Area

o Increase water
coverage from 640/o

in year 2027 to 650/o

coverage by 2023.
o Increase sewel'age
coverage from 40%
to 500/o coverage bY

2023.
o Increase water
production volume
from 10,000m3 /day
to 20,000m3 /day.

a water coverage is
currently at 650/o

Sewer coverage is
currently at 45o/o

Water production
volume is
currently at
16,000m3 /day

a

a

xll
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Garissa W
Annual Re

Pillar 2 Im
an(

sLls

rove financial
operational

ainability

Water Service
Coverage
Collection
Efficienry
Hours of
Supply
Unit Operation
Cost

a

a

a

a

o Increase O&M cost
coverage from 50%-
year 202L to L20o/o

by 2023.
. Improve collection
efficiency from 54o/o-
year 2021, to 95o/o by
2023.
o Increase revenue
collection from Kshs
l0million-year 202'i.
to Kshs 25 million
per month by 2023.
o Increase billing
efficienry hom 600/o-
year 2079 to 10Ao/o

by 2023,
o Reduce NRW from
4Zo/o-year 2019 to
25o/o 2023

o&M
coverage
currently at
collection
efficiency
currently at
revenue
collection

currently at

a

a

a

a

9o/o

is
t

is

10

is at

is

billing

is
3o/o

currently
million

63%
NRW

Pillar 3: ance customer
rs and

-.rience

o Metering Ratio
o Water

Affordability
o Unaccounted

for Water
o Hours of

Supply

o Increase customer
satisfaction level
fi'om 65%-year 20L9
to 95o/o by 2023.
o Achieve WHO and
KEBs watet and
waste water
standard.
o Increases hours of
supply hom22 hours
year 2021. to 23-hour
year 2023s
. Develop and
implement consumer
engagement
strategies.

The Company
the process
acquiring a

tariff that is
poor
customer frie

a

nd

in
of

Pillar 4

o

rgthen
rizational
fures and
ltional
)sses

o Develop workplace
policies and standard
operations manuals.
o Asset development.
. Improve work
environment safety
and health.
o Digitization of
Human Resource
processes,
o Improve on
regulatory
com

with the hel
the World B

bank [J,

Turnarouud
Framework
IurF)
programme.

a

tlew
a
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d
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Arrnual Reports and Financid Stateme$ts For tlrc year cnded June 3Or 2,O22

o Adopt continues
improvement
practices,
o Improve corpol'ate
governance.

Pillar 5 Strengthen people
and
communication
systems

. Embark on
continuous training of
staff and dei,elopment
plan.
. Establish
performance
management plan.
. Develop and
implement a
communication policl,
o Foster innovation.
o Attract and retain
talent.
o Increase employee
satisfaction level.

a The Company,
with the help of
the World Bank is
in the process of
acquiring a new
software under
the world bank
Utility
Turnaround
Framework (UTF)
pl'ogIamme.

xl\/
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Governance Statement

orate governance is critical to the success or failure of any organisation. In th
Garissa Water and Sewerage Company is committed to the values a

ofgood corporate governance as an integral part ofthe corporate cul
Iished at the company and guides how the directors, management and sta

the business of the organisation, As a public sector organisation dedicated
quality service to its stakeholders, the company's decisions are guided

re tenets prescribed in the Public Officers Ethics Act, Internal Codes of Conduct
Corporate Governance guidelines, as well as the Board Charters and
ittees. The company also has in place a robust zero-tolerance

programme. The company thus reiterates its commitment to the principl
corporate governance and to fulfilling its commitments as outlined in

ents and its Performance Contract with the Northern Water Works Agenry,
any endeavours to develop, strengthen and sustain the trust that th

rs, employees and the public have placed in it. Accordingly, the Board
mmittees regularly evaluate the latest national and international standards
nsible, transparent and efficient management with a view of enha

governance at the company and consistently delivering on our statuto
ates.

xv
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VIII. Management Discussion and Analysis

During the year undel review; 2O2I/22, the company recorded a turnover of Kshs.

67 1,639;LB7 and had a total cost of Ksh s.548,464,588 resulting to a sul'plus of Kshs.

L23,L74,599. This inclr,rded Garissa County Government Grant of Kshs 30,000,000, various
projects income of Kshs. 265,633,261and project expenditure of l(shs. 27 4,400,390. This
project did not belong to us, we were the implementing agency.
Howevel', these results were impacted by high cost of electricity and fuel, chemicals and

staff costs. The Company also recorded low collection efficienry due to lack of customers

willingness to pay resulting to accumulation of pending bills.
Moving folward, the Company needs to tackle the above issues by;

r Reviewing the cul'rent tariff
o Looking for alternative power sources e.g., solar power
o Increasing the collection efficiency and billing through metering.

xvl
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x.E And Sustainability Reporting

r and Sewerage Company Limited (GAWASCO) has realized that safe drinking
oved sanitation are impoltant pre-conditions fol achieving development for

oul' peo AIso, the new constitution recognizes access to adequate water, a clean

t and sanitation in the bills of rights. We are therefore no longer looking at
envlronme conservation merely as a way of achieving the MDG's, but more towards
achieving e constitutional rights of our citizens. Hence, interventions that protect the
envlron and water resoul'ces are crucial in our operations.

It is also a

dynamics r

operations

reciated that GAWASCO operates within social, economic and environmental
greatly influences management decisions and actions on her day-to-day

capabil

In this regard, the Corporate Strategic Plan is driven by GAWASC0's internal
exploitation of existing opportunities and management of her weaknesses, while

controlling to the scheduled programmes and activities.

Environ management and corporate social responsibility activities are considered
among the functions that GAWASCO emphasizes to meet the local and international best

desired in the vision and mission statements. The strategic goal for the currentpractices

ategic Plan concerning social and environmental concerns calls for sustainable
of activities for the benefit of local communities and other stakeholders. Key

CSR c objectives, therefore, include specific outputs and outcomes upon which the
performa on CSR will be judged

GAWASCO' strategic goals are as follows;

1. Build ious relationships with the local communities. This will ensul'e that the
company a

CSR plans.
ids conflicts that could be a hindrance to the successful irnplementation of the

2. The Building for staff on Corporate Social Responsibility (CSR) issues.
Employees
importance
objectives.

enlpowered thror"rgh training and sensitization on basic concepts and the
CSR to the company fol thern to be able to assist the company drive all the CSR

and Sewerage Company Limited

an effective communication strategy. Communication is the heart of the
It is the vehicle through which the impact of CSR is realized

CSR activities to the various departments. Some level of autonomy in the
plan will not only ensure the relevance of the CSR initiatives to the intended

3. Formula
success of C

4.D
execution o tl-re

5. Esta
compal
"Unity

ny to

beneficiari ]but will also contribute to the monitoring ancl evaluation of the intencled impact
r,vithin the c munities.

ftrategic partnerships on CSR. This represents best practices and exposes the
Dther horizons thlough the urtilization of synergies with such partnerships -

is

xvll
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6. Develop environmental conservation strategies. Conservation of the environment is the

way forward for self-respecting ons. Since the company deals with other state
agencies and also the private sectol', it has a direct

interest in conservation.

Board hairman
GAWASCO

and
l

xvlll
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x. the Directors

submit their report together with the audited financial statements for the yeaThe Di
ended f u
affairs.

0,2022, which show the state of Garissa Water and sewerage Company Limited'

Principal

The p adivig/mission of Garissa Water and Sewerage Company is to improve
of life th the provision of potable water services in an environmentally

y sustainable way to the satisfaction of our stakeholders.

Results

The resul
2022, at'e

of Garissa Water and sewerage Company Limited for the year ended Iune 30
out from pages 23 to 26

Auditors

The Aud is responsible for the statutory audit of Garissa Water and
Company in accordance with Article 229 of the Constitulion o[ I(enya and the Pub
Audit Act 2 15

By Order o Board

med ir Weirah

xlx
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XI. Statement Of Directors' Responsibilities

Section 8L of the Public Finance Management Act, 20L2 and section L4 of the State

Corporations
Ac! require the Directors to prepal'e financial statements in respect of that Garissa Water and
Sewerage Company Limited, which give a true and fair view of the state of affairs of the
company at the end of the financialyear and the operating results of the of Company for that
year. The Directors are also required to ensure that the company keeps proper accounting
records whicl-r disclose with reasonable accuracy of the financial position of the company. The

Directors are also responsible for safeguarding the assets of the company.

The Directors are responsible for the preparatlon and presentation of Garissa Water and

sewerage Company Limited's financial statements, which give a true and fair view of the state
of affairs of the Company for and as at the end of the financial year ended on June 30,2022.
This responsibility includes :

ti) Maintaining adequa[e financial management arrangements and ensuring that
these continue to be effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy
at any tirne the firrancial position of Garissa Water and sewerage Company Limited.

[iii) Designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that
they are fi'ee fi'om material misstatements, whether due to errol'or fraud.

(iv) Safegurarding the assets of Garissa Water and Sewerage Company Limited

[") Selecting and applying appropriate accounting policies; and

[vD Making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibilify fol Garissa Water and sewerage Company Limited's
financial statements, which have been prepared using appropriate accounting policies

supported by reasonable and prudent judgements and estimates, in conformity with
International Financial Reporting Standards (IFRS), and in the mannet'required by the PFM Act
and the State Corporations Act. The Directors believe that Garissa Water and sewerage
Company Limited's financial statements give a true and fair view of the state of the company's
transactions during the financial year ended June 30, 2022, and of its financial position as at

that date. The Directors further confirm the completeness of the accounting recotds
maintained by the company which have been relied upon in the preparation of the company's
financial statements as well as the adequary of the systems of internal financial control.

Nothing has come to the attention ofthe Dilectors to indicate that Garissa Water and sewerage
Company Limited will not remain a going concern for at least the next twelve months fi'om the
date of this statement.

xx
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n to the contents of my report which is in three parts

Financial Statements that considers whether the financial statemen
resented in accordance with the applicable financial reporting fra
standards and the relevant laws and regulations that have a direct

statements.

lness and Effectiveness in Use of Public Resources which conside
with applicable laws, regulations, policies, gazette notices,

and manuals, whether public resources are applied in a prudent, effic
transparent and accountable manner to ensure Government ach
oney and that such funds are applied for the intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governan
iders how the Company has instituted checks and balances to gu
rations. This responds to the effectiveness of the governance structu

ement environment and the internal controls, developed
by those charged with governance for orderly, efficient and

of the Company.

opinion does not necessarily mean that an entity has complied with
and regulations and that its internal controls, risk management

ms are properly designed and were working effectively in the fina

rts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts
read together constitute the report of the Auditor-General

THE FINANCIAL STATEMENTS

ion

the accompanying financial statements of Garissa Water and
ited set out on pages 1 lo 26, which comprise of the statement of fina
30 June, 2022, and the statement of profit or loss and other comprehens

of changes in equity, statement of cash flows, statement

on Garissa l{ater qnd Sewerage Compony Limitedfor the year ended 30 June,Report ofthe A

THE AUDITOR.GENERAL ON GARISSA WATER AND SEWERAGE



comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations to the best of my
knowledge and belief were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Garissa Water and Sewerage Company Limited as at 30 June, 2022
and its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards (Accrual Basis) and do not comply with
the Water Ac|2016 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Revenue

1.1 Failure to Bill All Customers

The statement of profit or loss and other comprehensive income as disclosed in
Note 4 to the financial statements reflects income from operations of Kshs.376,005,926.
lncluded in the amount is Kshs.375,513,526 for water sales. However, review of the
income records revealed that the number of customers served by the Company were
18,126, out of which only 2,128 (or 12%) are metered. Water billing was made to only
11,565 customers leaving 6561 customers not billed and hence loss of revenue.

ln addition, the Company has been using expired water tariffs approved on 14 May, 2010
and expected to have been reviewed on June, 2012 for further adjustment as per Gazette
Notice No.5321, Vol. CXll - No.49, page 1724. Further, the Company disclosed water
sales of Kshs.375,513,526 but collected Kshs.124,570,559 or 33o/o. The Management is
not able to maximize on cash collections, a situation likely to affect the liquidity of the
Company.

ln the circumstances, the accuracy and completeness of water sales balance of
Kshs.375,513,526 could not be confirmed.

2. Unsupported Trade Receivables

The statement of financial position and Note 12to the financial statements reflects trade
and other receivables balance of Kshs.836,964,197. However, the Company did not
maintain an updated receivables' ledger that would show balance brought fonrard,
amount accrued during the year, payments received and balance carried fonruard.
Further, the Company did not provide age analysis of the receivables that would disclose
what amounts are owed and for how long.

ln the circumstances, the accuracy and completeness of trade and other receivables
balance of Kshs.836,964,197 could not be confirmed.

3. Cash and Cash Equivalents

The statement of financial position and Note 12 to the financial statements reflects cash
and cash equivalent balance of Kshs.1,488,439. However, the statement of cash flows
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asat30J
resulting to

, 2022 reflects cash and cash equivalent balance of Kshs.96,751,935

Further, the

variance of Kshs.95 ,263,496 which was not reconciled or explained.

statement of cash flows reflects bank overdraft in investing activities of
Kshs.39,5 079. However , the Management did not provide Board approval minutes
and agree from the Commercial banks to utilize overdraft facilities contrary to
Section 28( of the Public Finance Management Act, 2012 which states that an
Accounting
the entity to

for a National Government entity shall not cause a bank account of
overdrawn beyond the limit authorized by the NationalTreasury or a Board

of a Nationa Government entity.

In the circu
balance of

, the accuracy and completeness of the cash and cash equivalents
hs.1,488,439 could not be confirmed and the Management was also in

contraven of the law

4. Un iled Personnel Costs

The
Note 5 to
However, of payroll and ledgers and schedules revealed an expenditure of
Kshs.79,405 72 and Kshs.88,432,349 resulting to a variance of Kshs.9,193,677 and
Kshs.166,80 respectively

!n the circu nces, the accuracy and completeness of personnel cost balance of
Kshs.88,599 149 could not be confirmed

5. Un Meter Deposits

The statem of financial position and as disclosed in Note 14 to the financial statements
reflects t and other payable balance of Kshs.227,271,703. lncluded in the amount is
Kshs.nil ba
customers
Manageme

nce for meter deposits. However, review of income ledgers revealed that
id unknown amount of meter deposits during water connections. The
did not maintain a separate bank account for customer deposits and

relevant regi
payable but

r. Further, the Management did not account for the customer deposits as
come against best accounting practices

ln the ci stances, the disclosure and completeness of customer deposits could not
be confi

6. Unsup Finance Costs

The s nt of profit or loss and other comprehensive income as disclosed in

Note 9 to financial statements reflects finance costs balance of Kshs.1,077,633
However, th penditure was not supported with ledgers

ln the circ stances, the accuracy and completeness of finance costs balance of
Kshs.1,O77, could not be confirmed

7. Trade a Other Payable

of financial position and Note 14 to the financial statements reflects tradeThe statem
and other les balance of Kshs.227,271,703. However, the Management has not
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disclosed accrued audit fees amounting to Kshs.3,975,552 as at 30 June, 2022 thereby
understating the trade and other payables balance.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.277,271,703 could not be confirmed.

8. Unsupported Prior Year Adjustments

The statement of changes in net assets reflects unexplained and unsupported prior year
adjustment of Kshs. 1 0, 1 75,01 3.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

9. Unsupported Security Services

The statement of profit or loss and other comprehensive income reflects operating
expenditure balance of Kshs.95,634,119 as disclosed in Note 8 to the financial
statements. lncluded in the amount is Kshs.1,590,560 for security whose contractual
agreement between the Company and the Security Company and quotations for
procurement of services were not provided for audit review.

ln the circumstances, the accuracy and regularity of the expenditure could not be
confirmed.

10. Payments Made Using Petty Gash

The statement of profit or loss and other comprehensive income reflects operating
expenditure balance of Kshs.95,634,119 as disclosed in Note 8 to the financial
statements. lncluded in the amount is Kshs.44,250,347 for operation and maintenance.
However, petty cash for Kshs.14,256,230 was used to purchase items such as fittings
and consumables, fuel and lubricants and pay casual laborers. ln addition, the
Management engaged casual workers who were paid petty cash despite the Company
having fifty-three (53) casual employees. Further, daily attendance sheets for the casuals
engaged for more than a day were not maintained.

In the circumstances, the accuracy and regularity of Kshs.14,256,230 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Garissa Water and Sewerage Company
Limited in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Ma

2. Unreso

REPORT
RESOURC

r

1. Bud Control and Performance

During the
21 June,
Regulation
Regulation

under review, the Board approved a budget of Kshs.328,251,049 on
1 which was five (5) months after the required time contrary to

05(1) of the Public Finance Management (County Governments)
2015.1n addition, the County Executive Committee Member responsible for

Water did n approve the budget and/or submitted it to the County Treasury for approval.
Further, the Management over spent on personnel costs, administrative expenses,
finance and capital expenditure

ln the circu ces, the over spending impacts negatively on the implementation of
other progra

Prior year a it issues remained unresolved as at 30 June, 2022. Management has not
provided for the delay in resolving the prior year audit issues. Further, the
unresolved r year issues are not disclosed under the progress on follow-up of auditof's
recommend
Accounting

ons section of the financial statements as required by the Public Sector

Other lnfo

dards Board

on

The D are responsible for the other information. The other information comprises
the report of irectors as required by the Companies Act, 2015, and the statement of the
Directors' ibilities, which are obtained prior to the date of this report, and the
annual which is expected to be made available after that date.

the financial statements does not cover the other information and I do notMy opinion
express an

of the Company.

Prior Year Matters

it opinion or any form of assurance thereon.

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

ud

N

Conclusion

As required Article 229(6) of the Constitution, because of the significance of the
matters dis
Lawfulness
on the audit
lavufully and

Basis for C nclusion

1. Non ue Water

Water
financial year
consumption
Kshs.375,51

ssed in the Basis for Adverse Opinion and Basis for Conclusion on
Effectiveness in Use of Public Resources sections of my report, based

rocedures performed, I confirm that public resources have not been applied
an effective way

ction records revealed that the quantity of water produced during the
202112022 was 4,151,902 cubic meters and the quantity of water billed for
was 2,770,041 cubic meters, resulting to water sales valued at
526 as reported in Note 4 to the financial statements. The difference of
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water quantity amounting lo 1 ,777 ,810 cubic meters, which translates to approximately
39o/o of water produced was neither billed nor accounted for. The 39% is above the
recommended rate by 14o/o whose estimated loss of water sales is Kshs.235,048,503.

ln the circumstances, the Management was in breach of the law

2. lrregularities in Procurement of Chemicals

The statement of profit or loss and other comprehensive income reflects the operating
expenditure balance of Kshs.95,634,119 which, as disclosed in Note 8 to the financial
statements, includes an amount of Kshs.8,540,850 for the purchase of chemicals.
However, the Management did not appoint Ad Hoc Opening and Evaluation Committees
for the procurement of the chemicals. ln addition, professional opinion was not issued on
the procurement of the chemicals contrary to Regulation 91(a) of the Public Procurement
and Asset Disposal Regulation s, 2020.

Further, the Management did not fairly and equitably distribute the procurement of
chemicals to all the pre-qualified suppliers as one supplier was awarded and paid 85% of
total expenditure on chemicals during the year under review.

ln the circumstances, the regularity of the procurement of chemicals could not be
confirmed.

3. Non-Remittance of Statutory Deductions

3.1 Non-Remittance of Pay As You Earn Deductions

The statement of financial position reflects trade and other payables balance of
Kshs.227,271,703 as disclosed in Note 14 to the financial statements. lncluded in the
amount is Kshs.25,539,175 for Pay As You Earn. However, review of payroll and ledgers
revealed deductions amounting to Kshs.8,393,833 during the year, resulting to a
cumulative amount of Kshs.25,539,175 not remitted to the Kenya Revenue Authority
contrary to lncome Tax Act, Cap 470.

ln the circumstances, the Company was in breach of the law.

3.2 Non-Remittance of National Social Security Fund and National Hospital
lnsurance Fund Dues

The trade and other payables balance of Kshs.227,271,703 also includes amounts of
Kshs.401 ,600 and Kshs.1 ,067,150 due to the National Social Security Fund and National
Hospital lnsurance Fund respectively. However, review of payroll and ledgers revealed
annual deductions of Kshs.270,400 and Kshs.1,111,000 for the National Social Security
Fund and the National Hospital lnsurance Fund respectively. The resultant variances
were not explained and Management has not provided reasons for failure to remit the
deducted amounts to the respective Funds.

ln the circumstances, the regularity of the statutory deductions could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Garissa ll/ater and Sewerqge Company Limitedfor the year ended 30 June, 2022
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are in compliance, in all material respects, with the authorities
believe that the audit evidence I have obtained is sufficient and appropriate

is for my conclusion

EFFECTIVENESS OF INTERNAL CONTROLS, RISK ]VIANAGEIVIE
CE

Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
discussed in the Basis for Adverse Opinion and Basis for Conclusion on
of lnternal Controls, Risk Management and Governance sections of my
on the audit procedures performed, I confirm that, internal controls, risk

and overall governance were not effective

clusion

,lishment of lnternal Audit Committee

r under review, the Company operated with

NT

(5) of the Public Finance l\Ianag
an internal audit committee.

out an Aud it comm ittee co
eme nt Act, 20 1 2 which states that the

ntrary
entity

nces, the Management may override the internal controls

d Asset Register

t of financial position reflects property, plant and equipment balance
,178 as at 30 June, 2022. However, assets related to Work-ln-Progrer

included in the total value of assets and the assets were not supportt
r. ln addition, the assets were not tagged for easier identification

, there is weak internal controls in the Management of the Company's

rmation Technology (lT) lnternal Controls

does not have reliable Information Communication Technology (lCf)
n lT department despite operating lnformation Technology (lT) enabled

ike billing software. The Company does not have approved policies <

ology security including disaster recovery plan and lT continuity pla
the critical data/information may not be recovered in case a disaster occul

company does not have lT strategic or steering committees which cou
plementation of IT governance, as part of enterprise governance. Furthe

fire suppression systems therefore the information may be lost in case

nces, there is weak internalcontrols in the management of the Company's

conducted in accordance with ISSAI 2315 and ISSAI 2330. The standa
plan and perform the audit to obtain assurance about whether
systems of internal control, risk management and overallgovernance
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operating effectively, in all material respects. I believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for my conclusion

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

have

As required by the Companies Act, 2015 ! report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. !n my opinion, adequate accounting records have not been kept by the Company,
so far as appears from the examination of those records; and,

iii. The Company's financial statements are not in agreement with the accounting
records and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting standards (IFRS) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

In preparing the financial statements, lVlanagement is responsible for assessing the
Company's going concern, disclosing, as applicable, matters related to the going concern
and using the going concern basis of accounting unless Management is aware of the
intention to liquidate the Company or cease operations.

lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report of the Auditor-General on Garissa Water and Sewerqge Company Limitedfor the year ended 30 June, 2022
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or error a are considered material if, individually or in the aggregate, they could
reasonably expected to influence the economic decisions of users taken on the basis
of these fina lstatements

of Section
Article 229(7
is not a guar
a material m

ln addition
performed
financial
compliance
an effective

amounts t
occur and

effectiven

ldentify
whether
those and

of the Public Audit Act, 2015 and submit the audit report in compliance with
of the Constitution. Reasonable assurance is a high level of assurance but
ntee that an audit conducted in accordance with lSSAls will always detect

and weakness when it exists. Misstatements can arise from fraud

the audit of the financial statements, a compliance audit is planned arhd

express a conclusion about whether, in all material respects, the activities,
ons and information reflected in the financial statements are in

the authorities that govern them and that public resources are applied in

, in accordance with the provisions of Article 229(6) of the Constitution

al weaknesses under the lSSAls. A material weakness is a condition in

maintain professional skepticism throughout the audit. I also

assess the risks of material misstatement of the financial statements,
ue to fraud or error, design and perform audit procedures responsive to

and submit

Further, in ning and performing the audit of the financial statements and audit of
compliance, consider internal control in order to give an assurance on the effectiveness
of internal s, risk management and overall governance processes and systems in
accordance the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit in compliance with Article 229(7) of the Constitution My consideration of
the internal
might be m
which the d

I would not necessarily disclose all matters in the internal control that

n or operation of one or more of the internal control components does not
reduce to a latively low level the risk that misstatements caused by error or fraud in

would be material in relation to the financial statements being audited may
be detected within a timely period by employees in the normal course of

performing eir assigned functions

Because its inherent limitations, internal control may not prevent or detect
m and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become
inadequate
Company's

use of changes in conditions or that the degree of compliance with the
licies and procedures may deteriorate

As part of
judgement

n audit conducted in accordance with lSSAls, I exercise professional

a

a

basis for
fraud is
forgery, i

Evaluate

of
uncertai
the Com

op
obtain audit evidence that is sufficient and appropriate to provide a

inion. The risk of not detecting a material misstatement resulting from
than for one resulting from error, as fraud may involve collusion,
nal omissions, misrepresentations or the override of internal control.

igher

e appropriateness of accounting policies used and the reasonableness of

exists related to events or conditions that may cast significant doubt on
ny's ability to continue as a going concern. lf I conclude that a material
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uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

08 June, 2023
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.Statement Of

lune2O22

:NCOME

ncome from o;
)ther income

iXPENDITURE
itaff Costs

loard Expenses

,dministrative
)perating Expet

inance Cost

,udit Fees

f epreciation Ex

roject Costs

rofit before Ta;

rcome Tax Exp

rofit After Tar

rOTAL

,OTAL

'rofit or Loss & Other Comprehensive Income for The Year Ended 30

Note
2A2t-2022

Kshs
2020-202L

Kshs

rrations 4

4
376,005,926
295,633,26L

303,62"1,81,1,

226 972,L25

677,,639,187 530,593,936

Kpenses

diture

5

6

7

B

9

10

1.1

19

88,599,149
742,000

48,',1,56,224

95,634,1t9
L,077,633

233,856
43,354,085

274,440390

87,958,956
1,380,000

4'1,462,420
1^29,12+,432

1,258,395
233,856

52,1,6'1,,730

L96,635,1.5g
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Garissa Water and Sewerage Company Limited
Annual Renorts and Financial Statements For the veflr ended June 30. 2022

II. Statement Of Financial Position As at 30lune2022

202t-2022
Note Kshs

ASSETS

Non-Current Assets
Property and Equipment

Total Non-Current Assets
Current Assets
Trade and Other Receivables

Cash and Cash Equivalents

Total Current Assets
TOTALASSETS

L1

L,O74,8L3,8L+

EQUITY AND TIABILITIES

zo20-202L
Kshs

236,367,L78
236,361,178

278,856,296

278,856,296

Capital and Reserves
Share capital
Capital fund
Revenue Reserve

Total Capital and Reserves

Current Liabilities
Trade and Other payables
Bank overdraft
Total Current Liabilities
TOTAT EQUITY AND LIABITITIES

t2
13

L6
17

1B

1.4

15

836,964,197
7,488,439

838,452,636

638,350,620
(10,417,431)

627 933 189
906,789,495

100,000
3',1",758,485

666,910,229
698,768,714

208,020,77L

2O8,O2O,77L

100,000
31,758,485

776,1.77,547

808,036,032

227,27L,703
39,506,079

266,777,782
L,O7+,8L3,8L+

The financial statements on pages 23-26 were approved for issue by the board of

the o22

Managi Director Chairman of the Board

906,789,485
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Statement Of )hanges in Equity for The Year Ended 30 fune 2022

Share
capital

Revenue
reserve

Capital
Fund Total

Kshs Kshs Kshs Kshs

1st |u lv 2O2O

As sti rted 1,00,000 646,537,241 31,758,485 678,389,7 Z6

Prior year adiustmer -s fwstf)

Adjus ted Net Surplur for the year 20,379,588 2A379,5t ]B

At 30 u, fune ZOZL 100,000 666,gLO,829 31,758,485 698,769,3'. 4

Prior year adiustmer s (1,0,1,75,01,3)

1st ful y 2O2r

As sta ted 100,000 656,735,8L6 3L,758,485 688,594,31 I 1_

Prior rear adjustmen s [wstfl

Adiust ed Net Surplus br the year 7L9,44L,73L L19,44L,7i L

At30t hlune 2D22 100,000 77 6,177 ,5+7 31,758,485 808,036,O3 2

J
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Garissa Water and Sewerage Company Limited
Annual Renorts and Financial Statements For the vear' ended June 30"2022

ry. Statement Of Cash Flows for The Year Ended 30 lune 2022

Kshs
2022

Cashflow from operating
activities

Kshs
202L

Surplus for the year
Prior year ad)ustments
Add back:

Depreciation

Adiustment for working
capital:

Decrease/lncrease in Trade and
other Receivables

Increase/Decrease in Trade ancl
other Payables

Net cash generated from
operating activities

Cashflow from investing
activities

Purchase of Property, Plant &
Equipment

Net cash utilised in investing
activities

Note

1.8[b)

L1.

12

1.4.

11

LLg,++1.,731
10,175,013

43,3 54,085

172,970,829

-198,613,577

1,9,250,932

-779,362,645

-858,967

-858,967

39,506,079

39,506,O79

32,255,296

20,378,988

52,161",730

72,54O,718

L68,O3B,B46

-30,730,323

L37,308,523

-761,722,246

-L6L,L2,2,246

48,726,995

Cashflow from financing
activities
Bank Overdraft

Net cash generated from
financing activities

Net(decrease)/ increase in cash and
cash equivalent

Cash and Cash Equivalent as
atL.T.ZOZL

4

54,496,639 15,769,644
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Cash and Cash

at 30.6. 2022
as

96,75L,935 64,496,639
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Garissa Water and Sewerage Company Linrited
Annual Reports and Financial Statements For the year ended June 30,2022

V. Statement Of Comparison of Budget &Actual Amounts for The Period Ended 30lune

2022

Original
Budget

Adiustments Final Budget Actual on
comparable
basis

Performance
difference

2021-2022 2027-2022 2021-2022 2027-2022 2021-2022

REVENUE Kshs. Kshs. Kshs. Kshs. Kshs.

Income from
operations

226,931,O49 226,931,O49 375,513,526 -148,582,477

Other income
from
operations

1,32o,OOo 1,32O,000 492,404 827,6O0

Other income 100,000,000 100,000,000 295,633,26L -L95,633,261

Total lncome 328,25t,O49 328,25t,049 67L,639,187 -343,388,138

EXPENDITURE

Personnel Cost 82,487,196 82,487,L96 88,599,749 -6,L1]-,953

Directors
Emoluments

2,064,OOO 2,064,OOO 742,OOO 1,322,OOO

Administrative
Expenses

9,565,455 9,565,455 48,156,224 -38,590,769

Operating
Expenditure

L77,587,200 177,587,200 95,634,779 81,953,081

Finance Cost 85,200 85,200 1,077,633 -992,433

Audit Fees ?33,856 233,856 233,856

Depreciation
Expenses

43,354,O85 -43,354,085

Proiect Costs 274,4OO,39O -27+,400,390

Total
Expenditure

272,O22,907 272,022,907 552,797,455 -290,L74,548

Profit or Loss 56,228,142 56,228,142 779,44L,731 -63,213,589

Capital
Expenditure
Capital
expenditure

92,8O1-,221 92,8O1,221 858,967 91,942,254
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Garissa Water and Sewerage Conrpany Limited
Annual Reports and F-inancial Statements For the year ended June 34,2022

VI. Notes To the Financial Statements

1. General information, Statement of compliance and basis of preparation
Garissa Water and Sewerage Company Ltd is established by and derives its authority
and accountability from the companies Act ICAP 4B6J and the Water Act 2002. The
entity is a Semi-autonomous Government Agency, devolved under the County
Government of Garissa and is domiciled in Kenya. The principal activity of Garissa Water
and Sewerage Company is to improve quality of life through the provision of potable
water services in an environmentally and commercially sustainable way to the
satisfaction of our stakeholders.

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the
statement of financial position and the profit and loss account by the statement of profit
or loss and other comprehensive income in these financial statements

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present
value. The preparation of financial statements in conformity with lnternational
Financial Reporting Standards (IFRS) allows the use of estimates and assumptions. [t
also requires management to exercise judgement in the process of applying the entity's
accounting policies, The areas involving a higher degree of judgement or complexity, or
where assumptions and estimates are significant to the financial statements, are

disclosed.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act and International Financial Reporting Standards (IFRS) accrual basis.

The financial statements are presented in Kenya shillings, which is the functional and

reporting currency of rhe company. The accounting policies have been consistently

applied to all the years presented.

The financial statements have been prepared on the basis of historical cost unless stated

otherwise. The cash flow staternent is prepared using the direct method. The financial

statements are prepared on the accrual basis.

2. Summary of significant accounting policies
a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits
will flow to Garissa Water and Sewerage Company Ltd and the revenue can be reliably
measured. Revenue is recognised at the fair value of consideration received or
expected to be received in the ordinary coLrrse of Garissa Water and Sewerage
Conlpany Ltd.'s activities, net of value-added tax IVATJ, where applicable, and when
specific criteria have been met for each of Garissa Water and Sewerage Company Ltd.'s
activities as described below.

i) Revenue from the sale of services is recognised in the year in which Garissa

Water and Sewerage Company Ltd delivers products to the customer, the

customer has accepted the service and collectability of the related receivables is

reasonably assured.

8
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ii) from National and County Government are recognised in the year in
ich Garissa Water and Sewerage Company Ltd actually receives such grants.

rrent grants are recognized in the statement of comprehensive income.
lopment/capital grants are recognized in the statement of financial position

realised in the statement of comprehensive income over the useful life of the
ets that has been acquired using such funds.

iii) income is recognised as it accrues.

b) Propert5z, plant and equipment
All cate$ories of property, plant and equipment are initially recorded at cost less
accumulhted depreciation and impairment losses.

Certain $ategories of property, plant and equipment are subsequently carried at re-
valued ainounts, being their fair value at the date of re-valuation less any subsequent
accumulflted depreciation and impairment losses. Where re-measurement at re-
valued {mounts is desired, all items in an asset category are re-valued through
periodic]valuations carried out by independent external valuers.

Increasef in the carrying amounts of assets arising from re-valuation are credited to
other co{nprehensive income. Decreases that offset previous increases in the carrying
amount of the same asset are charged against the revaluation reserve accounq all
other defreases are charged to profit or lois in the income statement.

Gains ,nd lorr", on disposal of items of property, plant and equipment are determined
by comp[ring the proceeds from the disposal with the net carrying amount of the
items, and are recognised in profit or loss in the income statement.

c) Provisions
Provisio$s are recognized when the Entity has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodyiirg economic benefits or service potential will be required to settle the
obligatioir and a reliable estimate can be made of the amount of the obligation.

The expQnse relating to any provision is presented in the statement of financial
perform{nce net of any reimbursement. Provisions were raised and management
determinled an estimate based on the information available. Provisions are measured
at the .rrfiug.rnunt's best estimate of the expenditure required to settle the obligation,U

at the relorting date and are discounted to present value where the effect is material.
l

The EnJtity does not recognize a contingent liability, but discloses details of any
contin{encies in the notes to the financial statements, unless the possibility of an
outflov\,f of resources embodying economic benefits or service potential is remote.

The Enfity does not recognize a contingent asset but discloses details of a possible
asset whose existence is contingent on the occurrence or non-occurrence of one or

9



Garissa Water and Sewerage Company Limited
Annual Reports and Financial Statements For the year ended June 30, 2022

more uncertain future events not wholly within the control of the Entity in the notes

to the financial statements, Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has

become virtually certain that an inflow of economic benefits or service potential will
arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financialstatements of the period in which the change

OCCUTS.

d) Nature and purpose ofreserves
The company n'raintains a revenue reserve account. This is used for future pttrchase of
capital equipnrent and any emergencies that may arise from time to time.

e) Changes in accounting policies and estimates
The Entity recognizes the effects of changes in accout"tting poliry retrospectively. The

effects of changes in accounting poliry are applied prospectively if retrospective

application is impractical.

0 Employee benefits

The company operates a defined contribution scheme for all full-time employees
from July L,zOLL.The scheme is administered by an in-house team and is funded by
contributions from both the company and its employees. The company also

contributes to the statutory National Social Security Fund INSSFJ. This is a defined
contribution scheme registered under the National Social Security Act. The
company's obligation under the scheme is limited to specific contributions legislated
from time to time and is currently LZo/o of the employee's salary ( 6% being
contributed by the employee while the other 60/o ts paid by the employer per
month).

The contributions to fund obligations for the payment of retirement benefits are

charged against income in the year in which they become payable.

'> Provision for staff leave pay
Employees' entitlements to annual leave are recognised as they accrue at the
employees. At provision is made for the estimated liabilify for annual leave at the
reporting date.

g) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term
deposits on call and highly liquid investments with an original maturity of three
months or less, which are readily convertible to known amounts of cash and are
subject to insignificant risk of changes in value. Bank account balances include
amounts held at the Central Bank of Kenya and at various Commercial Banks at the
end of the reporting period. For the purposes of these financial statements, cash and

cash equivalents also include short term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accouuted for at
the end of the financial year.

10
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iudgments and sources of estimation uncertainty
Estimates and assumptions
The kfy assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjust[nent to the carrying amounts of assets and liabilities within the next financial
year, fre described below. The Entity based its assumptions and estimates on
paranieters available when the consolidated financial statements were prepared.

However, existing circumstances and assumptions about future developments may
cnang{ due to market changes or circumstances arising beyond the control of the
EntitylSuch changes are reflected in the assumptions when they occur.

lives and residual values

P

The

indi
a

a

o

to the
which

I lives and residr,ral values of assets are assessed using the following
rs to inform potential future use and value from disposal

he condition of the asset based on the assessment of experts employed by the
ntity
e nature of the asset, its susceptibilify and adaptability to changes in

tpchnology and processes.
. {n. nature of the processes in which the asset is deployed.
o Availability of funding to replace the asset.

hanges in the market in relation to the asset.

tion
Dep iation is calculated on the reducing balance basis to allocate the cost or the
revalu amount to their residual values over estimated useful lives as follows;

a

a

o

Land and Buildings

Furniture and Fittings
Eguipment and Facilities

Mbtor Vehicle.s
l

C$mputers

New Pipeline Extensions

BJreholes

2o/o

72.Sa/o
'J,2.50/o

20%

33o/o

L0%

1,0o/o

a

a

a

a

of property and equipment
Gains d losses on disposal of property and equipment are determined by reference

ing amounts and are recognized in the income statement in the year in

I

arise.
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i) Trade and other payables
Trade and other payables are non-interest bearing and are carried at amortised cost,
which is measured at the fair value of contractual value of the consideration to be paid
in future in respect of goods and sewices supplied, whether billed to the entity or not,
less any payments made to the suppliers.

i) Exchange rate differences
The accounting records are maintained in the functional currency of the primary
economic environment in which the entity operates, Kenya Shillings. Transactions in
foreign currencies during the year/period are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions or valuation
where items are re-measured. Any foreign exchange gains and Iosses resulting from
the settlement of such transactions and from the translation at year-end exchange
rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

k) Comparative figures
Where necessary comparative figures fol the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.

l) Subsequent events

There have been no events subsequent to the financial year-end with a significant
impact on the financial statements for the year ended June 30, 2022..

3. In-kind contributions

In-kind contributions are donations that are made to the Company in the form of
actual goods andf or services rather than in money or cash terms. These donations
may include vehicles, equipment or personnel services. Where the financialvalue
received for in-kind contributions can be reliably determined, the Company includes
such value in the statement of comprehensive income both as revenue and as an
expense in equal and opposite amounts; otherwise, the contribution is not recorded

12
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N

er income

Income

TF - GGEP
ject

. GGEP Sh

ld Bank WS
. UBSUP

- Conditio
e Grant (C

ugho Revers

Uniform
Total

-Total

6

or

-Total

5

costs
Wages

uctions
and wo

+
come

sales d

-Total

- GGEP

ect

ect
in Aid

unLy

202L-2022
AMOUNT

Kshs

2020-202L
AMOUNT

Kshs

the year
operations

375,513,526

492,400
376,O05,926

302,5'1.0,727

L,LLL,6B4
3O3,627,811

Water
L3,055,L73

low Water
L0,977,863

-aad Water
L2,574,477

t of Garissa

Project
ect

30,000,000
228,000,000

8,257,781,

4,000,000
16L,533,11g

Liquidity
2L,455,480

G)
24,831,493

smosis Project 7,920,000
295,633,261
671,639,197

226,972,125
530,593,936

tutory
88,432,349

166,B00

87,927,456

31,500op

88.,599,L49 87,959,956

480,000
262,000

742,OOO

960,000
420,000

1,380,000
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Garissa Water and Sewerage Company Limited
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NOTE 7
Administrative Expenses
Travelling and Accommodation
Stationery and Printing
Professional and Legal Services
Postal /telephone/courier serv.

Insurance [motor Vehicle& BikesJ

E I ectri ci ty-Admi ni strati o n

Promotion and Advertisement
Staff Welfare and Utiliry
WASCA Sports
WASPA

Corporate Social Responsibility
Provisiorr for bad and doubtful
debts
Rent & Rates

National Land Commission Fees

Sub-Total

NOTE 8
Operating Expenditure
Operation and Maintenance
Electricity
Transport operations and
maintenance

Maintenance of plant, Equipment
& Structures

Security Services

Chemicals

NWSB

Municipal Levy
WASREB

WARMA

Sub-Total

1",288,555

5L3,470

985,260

403,723
7 47,7 60

1",730,780

105,000

4L,834,884

540,000
6,792

48,156,224

44,25A347
1B,050,119

13,500,886

6,653,636

1,590,560
8,540,850

1.,247,720

1,800,000
95,634,119

3,232,300
823,738

t,61.t,57t

345,962
3B7,B2B

2,1_6L,'J,00

320,933

32,272,L96

300,000
6,792

4L,462,42O

30,933,772
70,499,909

4,051,329

L3,94L,777

L,537,5L4
4,789,000

1,52L,13L
1,850,000

t29,124,432

14



Sewerage Company Limited
and Financial Statements For the r ended June 2022

t

t

i

P

B
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Annual
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OTE 10

rovision for th

e Debtors
receivabl

the year 2

and cash
ue Acco

769BZeOL\

opment
L0776774L)

erve Accou

eral Accoun
76982e03)
rve Accoun

76982e02)
h in Hand

in M-pesa
t Bank Acco
44L30011,39

lla Noor Pro

OTE 9

Cost

n for

-Total

Total
ent

OTE 13

580297

ught

L2
and

L,077,633
1,077,633

L,258,395
1,259,395

fees
year 2020-202L 233,856

233,856
233,856

233,856

Receivables
836,697,682

100,000
638,138,780

100,000

L66,5L5
836,964,197

tLL,B40
638,350,620

-2022, a general provision of 5% has been made

uivalent
- FCB

755,049 L,L38,644

t-KCB
6,051.,6L7

equity
69,132

FCB
-28,544,2L3

FCB

600) 3,600

47,400

2,039
993

293,502

333,46L

2,039
993

t

Project

l5
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Garissa Water and Sewerage Company Limited
Annual Reports and Financial Statements For the year ended June30,2022 I

,

WSTF - GGEP Harajab Water
Project

WSTF - GGEP Libahlow Water
Project

WSTF - GGEP Shebt-aad Water
Project

WSTF - UBSUP Project
WSDP Account - Equity
WSTF CLSG Account - Equity

WSTF Hulugho Reverse Osmosis
Project

Sub-Total

NOTE 14
Trade and other Payable
Trade Creditors
Provision for Audit fees

PAYE

NITA
NSSF

NHIF
HELB

Salaries Accrued
KUWASE

Equity Bank Check-off
Co-op Bank Check-off
Platinum Credit Check-off
Pension Contribution Accrued
WASREB Accrued
WARMA Accrued
NWSB Accrued
Municipal Levy Accrued
Meter Deposits
Sub-Total

NOTE 15
General Account
Reserve Account

13

405

76,252

51.6,895

1,0,862

5,800

l,4Bg,+39

84,37L,A40
233,856

25,539,175
204,850
40L,600

'1,,067,150

3,555
30,1L5,42B

L,928,864
1,350,057

582,395
2,295,6L5

34,720,353
L2,].,57,1,68

1.2,565,000

12,008,574
7,726,923

227,27L,703

-36,520,949
-662,905

1,44,493

"1,829,385

8,262,035

5L,025
4,435

L5,L52

-la,+L7,431

LO4,456,657
233,856

30,L36,409
70,900
68,400

'1,17,150

3,655
3,646,859
L,459,430

275,933
L36,048
345,699

26,L82,801
L0,936,477
10,2L5,000
12,008,574
7,726,923

208,020,771
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I

opment

overdraft

uthorised
ued 5000

pital is rep
nning of

erited Credi

surplus for

or year

prior year

1B

OTE 16
Capital

Fund

Assets

De

ce at

at end

18[b)

Capital
t7

'figure

unt -2,322,225

-39,506,O79

kshs 20 each

20 each

100,000 100,000

paid 100,000 100,ooo

ted by the value of Non-Current Assets and Current Liabilities of the
2006 as started below

L1,969,799
2L,35L,302
-7,562,6L6

31,758,485

LL,g69,799
2'.|,,351.,302

-1,562,616

31,758.,495

g ofyear 656,735,8L6
tL9,44L,731,

77 6,L77,5+7

646,53L,24L
20,378,998

666,91O,27,9

year

fRevenue reserves)

t of Kshs. 10,17 5,0L3 relates to an adjustment to correct the
was overstated in the previous year.
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NOTE 19

HARAIAB WATER &
SANITATION PROJECT

Project Launch

Community awareness creati on

Project Design

Environmental Impact
Assessment

Advertisement

Borehole Drilling

Borehole hybrid equipping &
protectior-r works
SOM3Elevated Steel Tank on 10M
Tower

3100m Rising main &
Distribution pipeline

Solar system control room

2No. In-situ Water kiosks with
5,000 litres storage tank

Borehole fencing compound with
concrete posts

2 No. livestock trough
2No. 2 door VIP Latrines
Branding & Sign posts
Proj ect Ad min istration

Project supervision, Monitoring
and Contract Management

1-0% Contingency

25,000.00

50,000.00

8,763.00

60,71,7

273,9L0

4,066,203

L,870,064

853,069

83,103

789,919

2,027,69L

580,2L6

557,851
'1.04,976

1,156,600

L,020,000
13,383,601

Sub-total

18
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iect Design

vironmental
essment

vertisement

3Elevated

bution pi

o. Water kios

No. livestock

d Contract

&si

orehole

system

ect

TION

rehole
on wor

Rising

storage

supervi

&

pact

360,850

uipping &
1,L36,423

Tankon 10M
590,577 696,780

&
3,91,5,321

room L94,960

with 5,000
394,543

3,039,964

130,950
tion

Monitoring
101,980 429,338ent

1,828,980 g,\62,706
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SHEBTA.AAD WATER &
SANITATION PROJECT

Project Design
Environmental Impact
Assessment
Advertisement

Borehole Drilling

Borehole hybrid equipping

S0M3Elevated Steel Tank on 10M
Tower

Rising main & Distribr"rtion
pipeline

Solar system control room

2No. Water kiosks with 5,000
litres storage tank

Lno. Yard tap

2 No, livestock trough
3No. 2 door VIP Latrines
Project Commissioning
Project Administration
O&M tools & Equipment

Project supervision, Monitoring
and Contract Management

Sub-total
WSDP PROJECT

Domestic travel and subsistence
F'oreign travel & subsistence
printing & advertising
Hospitality supplies & services
Civilworks
Office consumables

Security
Procurement of vehicles

Procurement of Plastic tanks

Vehicle maintenance

Insurance costs

Bank charges

rts and Financial Statements For the ended June 2022 f

574,496

4,500,000

1,583,288

365,753.44

L63,495.87

997,770.56

980

9,195,783

5,515,700

871,,7 06
120,000

'1.75,427,36L

2,284,s',]-,L

1,,952,656

10,080

44,2L0

1,073,790

LA4O,4l7

470,682

730,857
87,300

889,350

4,336,606

2,95L,650

39,300
438,000

96,551,580

52,099,470

496,134
2,746,L92

10,4.50
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- Total

41.,81.L,560

227,993,573

r0,944,000

166,276,776

Animators) 402,600
309,1,30n 146,659

ckage
perators
ipment

3 L,000

7,690,252 2,340,000
392,740

3,475,47O7,g36,gLl
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8,000,000
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7,0L5,000
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3,8L0
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NOTE 1T

Cost or
Valuation:

Land and
Buildings Computers

Equipment Furniture
and Fittings

Motor
Vehicles

and Bikes

Pipeline
Extensions Boreholes Total

Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs
4t01./07 /2021. 68t,729 L,526,533 87,588,967 1,,67 6,906 L28,328,736 16,691,502 42,361,923 278,956,296

Additions 658,967 200,000 B5B,g67

Disposals

Total as at
30 /06 /2022

68L,729 !,526,533 88,247,934 1,876,906 L28,328,736 L6,697,502 42,36L,923 279,7L5,263

NetBook Value:
As at 30th June
202L

68t,729 L,s26,533 87,588,967 L,676,906 128.,328,736 L6,691,502 42,361,923 278,856,296

Additions 658,967 200,000 B5B,g67

As at 30th June
2022 Before
depreciation

68L,729 t,526,533 88,247,934 1,876,906 128,328,736 L6,697,502 42,361,923 279,715,263

DEPRECIATION: 2o/o 33o/o 12.500/o 12.500/o 2Ao/o 1A% 10%

As at
01./07 /2421

4,926,006 59,LLA,L47 2,395,095 70,202,089 1,4,629,357 L0,976,259 L62,347,768

22
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Charge for the
Year 1,3,635 503,756 LL,030,992 234,613 25,665,747 1,669,1,50 4,236,192 43,354,085

ationD

Total
1-1g,449 s,429,762 70,L45,139 2,629,7o9 95,867,936 16,298,507 ts,2t2,4s1- 205,701,953

NetBook Value:
As at 30th fune
z02L 6gL,729 1,526,533 87,599,967 L,676,906 1.28,328,736 16,69L,5O2 42,36L,923

As at 30th |une
za22 668,095 1,O27,,777 77,216,942 1,642,293 LOz,662,gBB 15,o22,352 38,L25,731 236,361,L79

L.)

278,956,296
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VII. Appendices

Appendix I: Progress on Follow Up of Auditor Recommendations

Reference No. on
the External Audit
Report

Management
Comments

Focal Point Person
to resolve the issue

Status:(Resolved/Not
Resolved) Time frame

24
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a

Appendix II: Projects Implemented by The Company

Separate
Consolidated
in this

Proiect Title P_Iglegt Number Donor Period/Duration
Reporting
[Yes/No)

Statements
[Yes/No)

HARAJAB WATER &
SANITATION P CT R U P/ 1 A/V&S/GAR I SSA/GAWASCO/HARAJAB/1 WSTF 6 MONTHS YES YES

LIBAHLOW WATER &
SANITATION PROJECT R U P/ 1 A/V&S/GAR I SSA/GAWASCO/LIBAHLOW2 WSTF 6 MONTHS YES YES

SHEBTA-AAD WATER &
SANITATION PROJECT

R U P/'1 A/r/&S/cAR I SSA/GAWASCO/S H E BTA-
AAD/3 WSTF 6 MONTHS YES YES

WSDP PROJECT IDA CREDIT NO:60290 60300
WORLD
BANK 4YRS YES YES

UBSUP PROIECT BO2HS NWWD WSTF 6 MONTHS YES YES
CLSG PROIECT WSTF 6 MONTHS YES YES

HULUGHO REVERSE

osMosrs PROIECT HULUGHORIP 1 WSTF 6 MONTHS YES YES

25
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Status of Projects completion

No. Pqofect
Total
Proiect Cost

Total
Expended
to date

Completion
%o to date Budget Actual

Sources
of funds

HARAJAB WATER & SANITATION PROIECT 19,259,439 L9,259,425 100o/o L9,259,439 WSTF
LIBAHLOW WATER & SANITATION
PROIECT 23,036,034 23,035,629 t00% 23,036,034 WSTF
SHEBTA-AAD WATER & SANITATION
PROJECT 19,LL5,465 L9,039,2L3 L00% 19,'1,L5,465 WSTF

WSDP PROJECT L35,046,320 0% L35,046.320
WORLD
BANK

UBSUP PROIECT L7,214,223 LL,637,611 680/o L7,214,223 WSTF

CLSG PROJECT 2L,455,480 21,449,680 L0Oo/o 24,83L,493 WSTF

HULUGHO REVERSE OSMOSIS PROIECT L3,200,000 6,945,7L0 53o/o 13,200,000 WSTF
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